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INTER-ASIAN AFFAIRS 


BRIEFS 


SOUTH PACIFIC TOUR-- Nuku'alofa, Tonga, 11 Jan--The French minister of 
state for foreign affairs, Mr Olivier Stirn, today signed two agreements with 
King Taufa‘ahau Tupou IV of Tonga. One renewed a friendship treaty originally 
signed 125 years ago during the reign of Napoleon III and the other was a 
bilateral cooperation agreement to help this South Pacific kingdom develop 

its maritime resources. Mr Stirn, who is on a week's goodwill tour of the 
South Pacific, was guest of honor at a luncheon hosted by the king. Mr Stirn 
will fly to Australia tomorrow for en overnight stop in Sydney before flying 
to "ort Moresby on Sunday for a two-day visit. On Tuesday, he will meet 

Mr Peter Kanilorea, the prime minister of the newly independent Solomon 
Islands at Honiara. Later next week, Mr Stirn will fly to Melbourne for -alks 
with the Australian foreign minister, Mr Andre Peacock. [Text] [0W140231 

Hong Kong AFP in English 0133 GMT 11 Jan 80 OW] 
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BANGLADESH 


BRIEFS 


LOCOMOTIVES FROM HUNGARY--Bangladesh railways have received eight broadgauge 
locomotives from Hungary for modernizing the railways in the western region 
of the country. According to official sources the eight locomotives, 
produced at a cost of over 3.1 million taka, is part of the 42 locomotives 
to be received under an agreement which was signed between the two countries 
in 1977. [Dacca Overseas Service in English 1230 GMT 24 Jan 80 BK} 
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BURMESE ISLAMIC LEADERS REFUTE ALLEGATIONS OF MUSLIM PERSECUTION 
BK181522 Rangoon Domestic Service in Burmese 1330 GMT 18 Jan 80 BK 


[Summary] “Saya Chai of the Islamic religious council headquarters, who 
led the Burmese delegation to the 11 to 14 January Islamic Dakwah [Mission- 
ary] Conference in Kuala Lumpur at the invitation of the Malaysian govern- 
ment, and (Ghazi Mohammed Hashim), who is also from the Islamic Council, 
explained their conference experiences at a press conference held at the 
news and periodicals corporation's meeting hall today." 


The meeting was attended by Director General of the Religious Affairs De- 
partment U Kyi Nyunt and journalists. 


U Kyi Nyunt first explained ahout the delegation's visit to the conference. 
Saya Chai then explained about the seating arrangements, formation of conm- 
missions at the conference and discussions about Islam which were held. 


"Saya Chai then said: On the morning of 13 January, at the question-and- 
answer session, prof (Mujahid Al-Shawa) of Saudi Arabia's King Abdul Aziz 
university said that the delegations present at the meeting were only sent 
by the governments and that he was not able to see delegations from the 
Islamic freedom movements. The Saudi delegate said that he really wanted 
to hear reports about the sufferings of the Islamic people in Burma and the 
Philippines from delegates representing Islamic freedom movements. 


"Saya Chai said: We were able to effectively counter that statement during 
the questioning session. We told them that we had come to this conference 
thinking that it concerned purely religion and regretted that politics were 
discussed at the conference. It was because the Malaysian government had 
extended an invitation that the Burmese government had done outstandingly 
for the cause of Islam." 


“He said that the Burmese delegation by attending that conference was able 
to refute allegations that the Burmese government was persecuting and killing 
Muslims, destroying mosques and burning Koran scriptures." 

















"In fact, Saya Chai said, it was only because (Khin Maung), alias (Dakaria), 
of the Rohinja group had falsely reported about Burma at the world Muslims 
conference in Karachi, Pakistan, that this false news was spreading, and 
that the conference even adopted a resolution denouncing Burma. 


“Continuing, Saya Chai said: The conference was also attended by (Khin 
Maung) alias (Dakaria), and (Arief), who presented themselves as the Burmese 
delegation. T'se two, who had fled to Bangladesh, had come to the conference 
holding Bangladesh passports. When our Burmese delegation arrived there, 
the two were exposed as imposters. These people are spreading false rumors 
to create misunderstanding between the Burmese government and the Islamic 
association and are taking advantage of that misunderstanding for their per- 
sonal interests. Because of their actions, Burma has been misunderstood. 
How...t*, today we have been able to clear to a certain extent the false 
news __ ‘ng spread about the Burmese government." 


Later, ‘“haz; Mohamed Hashim) explained that some delegates were curious 
about the ‘alee news of the persecution in Burma and that the Burmese dele- 
gation was able to answer questions about the mosques in Burma and about 
Koran scriptures printed by the government press. 


“He said when some delegates asked about the repatriation of refugees from 
Bangladesh, he replied that the matter has been solved by agreement between 
the presidents of Burma and Bangladesh and that the question should no longer 
be discussed." 


"He said he believed that the delegates who had asked questions of the Burmese 
delegates were sincere and that they had been misled by false rumors. This 
was because (Khin Maung), alias (Dakaria), and (Arief) had fabricated stories 
about Burma when they fled to Bangladesh.” "He said there was no one to answer 
for Burma when the false allegations were made, thus causing misunderstanding. 
He said the Burmese government is financially supporting Muslims in the same 
way it is for people of all other faiths.” 


The press conference ended after questions raised by journalists were an- 
ewered by Saya Chai and (Ghazi Mohamed Hashim). 
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INDIA 


GANDHI, HOME MINISTERS SPEAK ON SITUATION IN ASSAM 
BK240947 Delhi Domestic Service i: English 0830 GMT 24 Jan 80 BK 


[Text] The prime minister has described the situation in Assam as delicate 
and has said it should be treated as above party politics. Mre Gandhi was 
intervening in the Lok Sa’.1a today following a call to attention motion 

on the subject by Mr (Amar Roy Pradhan), CPIM [Communist Party of India- 
Marxist] and four others. 


Mrs Gandhi said the government is fully aware of the sitw ‘n Assam and 
other parts of that region. She said the solution to th: qesi om will not 
be easy since the issues are not clearly defined. 


Referring to allegations of foreign interference in that region, she said 
it is difficult to ascertain these. However, these are being looked into. 
If found correct, they will be cealt with firmly and severely. 


Mrs Gandhi also disclosed that she is in touch with various people in Assam 
as well as the opposition in an attempt to find a solution to the Assam 

issue. Mrs Gandhi rejected the suggestion that an all-party delegation 

should look into the entire question. She said such a delegation will not 
serve any purpose since there are allegations thai <c<icain parties themselves 
are involved in fomenting trouble there. The prime minister asked the members 
to refrain from making statements which might inflame the feelings and 
sentiments of the people in Assam. 


The home minister, Gyani Zail Singh, who also intervened, assured the house 
that the government is keen on finding a solution to the problem taking into 
consideration the sentiments of the linguistic, religious and tribal 
minorities of the area. He said the government is also looking into the 
question of giving compensations to the victims of violence in Assam. 


Earlier, the minister of state for home affairs, Mr Venkatasubbiah, who 
replied to the motion, sought the cooperation of all sections of the house 
in finding an acceptable solution to the problem. He expressed the 
government's anguish at the continued lawlessness in the northeastern region. 
He disclosed that border security arrangements there had been strengthened 
to stop unauthorized infiltration into Assam. 


Giving details of the sruesome events over the past few months, 


Mr Venkatasubbiah said it is the legacy of the previous government which 
tended to ignore the problems of Asean. 
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INDIA 


HARYANA IMPOSES CUTS IN POWER SUPPLY 
Calcutta THE SUNDAY STATESMAN in English 1? Jan 8 p 7 


[Text] Chandigarh, Jan. 12.--Haryana today resorted to drastic cuts in 
power supply for the industrial and agricultural sectors. 


The present crisis has been «reated by a reduction in generation of elec- 
tricity at Bhakra aiid Delhi and breakdowns at the thermal plants in 
Faridabad, Indraprastha and Badarpur. There is no hope for an improve- 
ment in the hydel power supply from Bhakra and other sources till April- 
May when the snow starts melting. 


Mr Harish Khanna, chairman of the Haryana State Electricity Board, today 
announced new cuts and hinted at a possible appeal to the Bhakra authori- 
ties to be a little more generous to the State. 


He told a Press conference that the situation was desperate--only 690,000 
units of power were available to the State from different sources against 
its daily requirement of 120,000 units. The Bhakra system is providing 
only 500,000 units, against 460,900 units a week ago. 


Mr Khanna admitted that the State had withdrawn in excess during the last 
three weeks because of the rabi sowing season. He would not edmit that 
part of the excess drawal from Bhakr® was because of the election-eve 
generosity. The Bhakra authorities now want to be compensated for the 
excess drawals. He said that he was asking the Bhakra authorities to 
give the State another 400,000 units a day and adjust the excess drawals 
over a longer period. 


Mr Khanna has prepared contingency plans keeping in view a supply of 
740,000 units a day in the near future. 

Electricity will be supplied to industries of five days, against six days 
a week earlier. The cuts on large industry, which range between 40% and 
60%, will continue. The medium industry, exempted from cuts so far. will 
be subjected to a 30% cut. The steel furnaces will get supply only three 
utvs a week. 














Power will be supplied to run tubewells for 12 hours at a stretch on 
alternate days. So far, it was 12 hours every day. The peak load hour, 
when nobody is supposed to get supply, which was 3 p.m. to 9 p.m., has 
been shifted to 6 p.m. to midnight. During this period, only essential 
services will receive power. 
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INDIA 





CRITICAL SITUATION IN JUTE INDUSTRY EXAMINED 
Calcutta THE SUNDAY STATESMAN in English 6 Jan 80 p 6 
[Editorial: "Distress Sales"] 


[Text] The new year holds little cheer for the jute grower, who has been 
having a particularly bad time for most of the past one. The crisis is one 
of plentiful supplies of raw jute, the recent drought not having affected 
production to any great extent. Indeed, experts were hoping for a fall in 
output but were disappointed, mainly because of the rain that fell in July. 
The result has been an output of seven million bales which, taken with the 
carryover stock of 2.5 million bales and about 400,000 bales of smuggled 
Bangladesh product, has resulted in a total availability of 10 million 
bales, probably something of a record. Annual mill consumption, on the 
other hand, is roughly eight million bales, which would leave a surplus 

of two million. Clearly, distress sales of raw jute are going to persist 
in the coming season. 


The Jute Corporation of India has been entrusted with the task of provid- 
ing support to the grower in times such as these. Its performance till 
now, however, has been unimpressive, partly due to staff problems--a two- 
month work-to-rule by the corporation's field staff did much to worsen the 
grower's plight--and partly because of organizational drawbacks. A Central 
Government report has referred to the fact that the HCI's procurement net- 
work does not cover as many as 75 raw jute markets with an annual arrival 
of 100,000 bales each. For the corporation it is perhaps a blessing that 
more jute is not being procured, because of the huge stocks already with it; 
about 830,000 bales carried over from previous years. Financing such a 
stock is itself a task requiring effort and planning. Provision of credit 
by the Reserve Bank is another problem, especially in view of current tight 
money policy. The West Bengal Government's experiment, yet to be imple- 
mented on a large scale, of ma! ing panchayats responsible for procurement 
holds some promise, but is liable to founder on inadequate finance. 


The jute mills are reported to have made a profit of Rs 100 crores or more 
during the past season: while raw jute prices have slumped, those of manu- 
factured jute goods such as hessian and sacking have gone up. The mills, 
admittedly, are burdened with raw jute supplies resulting from the 50-day 
workers’ strike early last year. But they are still in a better position 

















compared to others in the field to increase their purchases. It is in 
their long-term interests that they should buy more raw jute and help the 
grower in the process; there is the distinct possibility of jute farmers 
increasingly turning to other crops. It is not surprising that the Jute 
Corporation has not been able to export a part of its raw jute stocks. 
Last year there were no buyers for 100,000 bales offered on the interna- 
tional market because of the "quality package." This year double that 
quantity is going abegging for want of customers. Setting up the Jute 
Industrial and Marketing Cooperative, which will look after procurement 
and even jute goods manufacture, has generated hope which will take some 
effort to sustain. 
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INDIA 


BRIEFS 


USE OF SPECIAL COURTS--Law Minister Mr P. Shiv Shankar told the Lok Sabha 
today there is no proposal for the government to refer to special courts 
cases against those connected with the Janata government. Replying to a 
short-notice question by Mrs Krishna Sahi and Mr (Eduardo Fullero), both 
Congress-I, he said the government has no intention to be vindictive against 
political opponents. Mr Shiv Shankar also informed the house that there 

is no proposal under consideration for the abolition of special courts. 

He, however, added that the government considers that the previous govern- 
ment hit upon the device of the special courts to harass their political 
opponents. In reply to a question whether charges leveled against Mr Kanti 
Desai [former prime minister Morarji Desai's son] in parliament would be 
tried in special courts, the law minister said the question of referring 
these charges to special courts does not arise. Ordinary law would take its 
own course if need be. The short-notice question generated much heat in the 
house with the opposition and ruling party members clashing often and the 
speaker appealing for order. A number of supplementaries were asked on the 
subject from both sides of the house. [Text] [BK290926 Delhi Domestic Service 
in English 0830 GMT 29 Jan 80 BK) 


—--— 


MECHANIZED INFANTRY REGIMENTAL CENTER--Pune. Jan 3.--India's first Mechan- 
ized Infantry Regimental Centre (MIRC) was inaugurated here on New Year 
Day, reports PTI. Incorporating some of the oldest and finest battalions 
of the Indian army, the centre underlines the importance of mechanized 
infantry. It was inaugurated by Lt-Gen A. N. Mathur, GOC-in-C Southern 
Command. [Text] [Calcutta THE STATESMAN in English 4 Jan 80 p 2] 


SOVIET INTELLIGENCE ACTIVITY--London, Dec. 31.--There has been a marked 
increase in Soviet intelligence activities in India over recent years. 
According to sources, the Indian Government expelled at least seven sus- 
pected KGB agents from the country over the past two years. The Russians 
have not been very sophisticated in their attempts to win friends and 
recruit new operatives but they seem to have partly made up for this lack 
of quality by assigning many more agents to India. The Indian authorities 
have app. ently not been totally blind to the activities of these opera- 
tives. But India has, unlike some Western Governments, not made propaganda 
capital out of these expulsions, apparently to avoid embarassment to Moscow. 
[Text] [Calcutta THE STATESMAN in English 1 Jan 80 p 1] 
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CALCUTTA POWER IMPROVEMENT--The power position in Calcutta and its neigh- 
bourhood did not improve much on Saturday. The shortfall came down to 

45 MW from 50 MW the previous day. The deficit in the evening was 

30 MW. A spokesman of the State Information Department said that the 
Calcutta Electric Supply Corporation generated 216 MW in the morning and 
240 MW in the evening. The State Electricity Board including the Durga- 
pur Projects, contributed 177 MW and 180 MW, respectively. The supply from 
the Damodar Valley Corporation continued to be low. It supplied 12 MW in 


the morning and 35 MW in the evening. [Text] [Calcutta THE SUNDAY STATES- 
MAN in English 13 Jan 80 p 7] 
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NEPAL 


BRIEFS 


AMBASSADOR TO SAUDI ARABIA--Katmandu--Jan 16 (AFP)--King Birendra has 
appointed K. B. Koirala, royal Nepalese ambassador to Saudi Arabia, it was 
officially announced today. [Excerpt] [BK210548 Hong Kong AFP in English 
1429 GMT 16 Jan 80 BK] 


FRG AMBASSADOR DEPARTS--West German Ambassador Dr Karl Maes left Katmandu 
at the end of his tenure of office. [BK210548 Katmandu External Service 
in English 1450 GMT 16 Jan 80 BK] 


FOOD SUPPLIES--The World Food Program and the West German Government are to 
provide Nepal with 13,000 tons of wheat to tide over the shortfall in crop 
yield due to the drought spell in various parts of the kingdom this year. 
An agreement has been concluded under which the World Food Program is to 
make available 11,000 tons while West Germany has offered to provide 

2,000 tons, the Ministry of Food and Agriculture said on 16 January. 
Similarly, talks are underway with China for a wheat loan of 10,000 tons. 
[Katmandu External Service in English 1450 GMT 16 Jan 80 BK] 


YUGOSLAV ELECTRICAL AGREEMENT--A supplementary agreement on the 200 kilowatt 
(KOSI) micro-hydro electricity project launched with Yugoslav assistance 
was signed between Nepal and Yugoslavia on 24 January. Under the agreement 
Yugoslavia will make available equipment worth 6,453,000 rupees for the 
project. Earlier, an agreement was signed between the two countries under 
which Yugoslavia had provided 5,296,000 rupees. The supplementary agree- 
ment signed today has added 1,157,000 rupees. [Katmandu External Service 

in English 1450 GMT 24 Jan 8) BK] 
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PAKISTAN 


ISLAM, DEMOCRATIC INSTITUTIONS COMPARED 
Karachi MORNING NEWS in English 18 Jan 80 p 4 
[Commentary by Fateh M. Sandeela] 


[Text] Efforts to identify Islamic ideas and institutions with those of 
the West have a fairly long history. But, if there is anything noteworthy 
about it today, it is that it is inevitably drawing to a close. It might 
have made sense when Muslims were totally overwhelmed. It cannot make 

much sense when that has ceased to be the case and friends and foes alike 
are speaking of ever new areas of Islam's superiority and su~cess. In one 
area nevertheless, even some eminent Muslim's continue to persist in that 
earlier pursuit. Strenuous and ingenious arguments continue to be offered 
to show that every important political institution of Islam is just another 
name for its Western counterpert, democracy. 


Before we begin to underline the very material difference between the Islamic 
and the democratic institutions sought to be equated with them in their 
specific detail, let us instill some confidence in ourselves. And we have 

it on the authority of our erstwhile masters from whom we learned to admire 
democracy in the very first instance. 


"But it does not need a soothsayer to predict that the Middle East will 
dominate the decade about to begin, British policy, to be honest and 
effective, has to be based on three premises.... Second, a full appre- 
ciation of the depth of feeling which now animates Islam; a culture of 
world significance which challenges, and in many cases rightly, the 
assumptions of the West; a religious and a political movement which by- 
passes the hostility between NATO and the Warsaw Pact and brings no 
comfort to either,” (THE GUARDIAN WEEKLY, January 6, 1980). 


Far-Fetched Efforts 


If only we could bring to bear a matching confidence upon our understand- 
ing of Islam and of its ideas and institutions, we shall easily see that 

the efforts to identify Islamic political institutions with their Western 
counterparts are altogether too frivolous and far-fetched. Western poli- 
tical institutions are an outgrowth of Western ideology, humanism and are 
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integral to the exercise of human sovereignty which is necessarily con- 
sequential to that ideology. Islamic political institutions, on the 
other hand, are intended and designed to subserve the opposite purpose, 
and are necessarily incidental to the exercise of Divine sovereignty. 

To confound the two, therefore, is to prepare the way for perverting the 
plans and purposes of Islamic polity. 


Islam rejects the basic democratic principle of the authority of, and 
obedience to, the views and wishes of men in no uncertain terms. It 
says: 


"If thou obey most of those on earth they would mislead the far from 
Allah's way. They follow naught but an opinion, and they do but guess,” 
(6:117) 


“Follow that which is sent down unto you from your Lord, and follow no 
protecting friends beside him. Little do ye recollect!" (7:3). 


"Nay, but he bringeth them the Truth; and most of them are haters of the 
Truth. And if the Truth had followed their desires, verily the heavens and 
the earth and whosoever is therein had been corrupted.” (23: 70-71) 


In these provisions of the Divine law is implicit, not just the disapproval, 
but the direct repudiation of the basic democratic principle. That 

majority is necessarily right or that any improvement is accomp)ished in 
human judgment,--in its truth, justice or wisdom--by the simple process 

of quantitative addition, is a view that cannot be sustained in Islam. 

Nor, indeed, is the unaided human judgment accorded the same authority in 
even its individual expression as it is in humanism Views and wishes of 

men enjoy no implicit authority and need to be subordinated to the 
impulsions of Allah's law in even the privat<- lives of men. Thus, says 

the Quran: 


"Most of them follow naught but opinion. Assuredly opinion profiteth naught 
of the truth.” (10:37) 


"And who goet): farther astray than he who followeth his liking without 
guidance frov Allah.” (28:50) 


In--the Islamic institution of Shoora, nevertheless, the advocates of 
democracy profess to have found a full charter for a democratic estab- 
lishment. Before we undertake the examination of that equation, a mis- 
understanding that seems to have prompted it needs to be exposed, It 
has been imagined that the only alternative to democracy is dictatorship 
and that a refusal to own democracy . .erefore, necessarily meant owning 
dictatorship. 


This dilemma arises actually from an ignorance of the true Islamic alter- 
native. It arises from the assumption that sovereignty has to be necessarily 
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located in human-beings and that, therefore, if it is not distributed and 
diffused, it must necessarily become concentrated and, consequently, create 
dictatorship. No such compulsion exists when sovereignty, as in Islan, 

is placed above all men and the highest and the humblest alike made sub- 
servient to it, and this, as a matter of law and not just of abstract 
idealism. 


Role of Shoora 


Shoora, unlike a demov:ratic assembly, has only an advisory, and no authori- 
tative, role. Not only is that the meaning of the term Shoora but also 
that is how it was understood and observed by the Prophet (peace be upon 
him) and by his illustrious successors in political office. The role of 
the Islamic Shoora, moreover, was confined to administrative and executive 
matters and never extended, as in democracy it must do, to the adjustment 
of rights and adjudication of causes, to the exercise of legislative 
sovereignty. The Quran emphatically insists that judgment vests in none 
but Allah and that whose judge not by what has been revealed from Allah 
are, among other things, disbelievers. Islam, above all, does not contem- 
plate, and there never has, in practice, existed, arything like a standing, 
organised or institutionalised Shoora. Islam envisages only an informal 
and adhoc counsel. The use of the expression, "Majlis-i-Shoora," which 

has gained currency lately, is utterly misleading in that no body as such 
of specified individuals in that came or for that purpose ever existed. 


The institutions of Bayat, which obtains in Islam, and of election, which 
obtains in democracy, are equally distinct in both their character and 
working, Bayat, unlike an election, is a snowballing process. It expresses, 
not only choice, but also commitment. That is why there are no alternative 
candidates and ayes only count. That is why also the exercise of Bayat, 
unlike that of the ballot, is both open and public, and binds in person and 
in perpetuity. It is the Social Contract, true and proper, and not like 
its democratic counterpart, an imaginary and imputed one. It represents 
the ultimate ideal, and fulfills the dream, of the foremost of the Western 
political theorists. To seek to equate it with its democratic counterpart 
or to identify the Islamic political process with the democratic one is to 
betray ignorance of at least two of the distinct advantages of the Islamic 
alternative. 


Bayat, unlike an election, does not offer an open mandate, but a very 
specific one. It does not constitute its recipient the arbiter as well 

as the author of the rules of mutual relations and of right and wrong 
generally. It is, unlike is democratic counterpart, not a means of either 
sharing out sovereignty or exercising it, but only of subserving it. It 
imposes a paramount and pervasive obligation, instead of providing an 
opportunity either for self-assertion or advancement. Unlike the electors, 
those who offer Bayat know, not only who they are ushering in office, but 
also the why and wherefore of that exercise as well as of that office. 
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Bayat and Election 


And Bayat, again unlike election and the democratic process generally, 
subjects the recipients of the mandate, not to the views and wishes of 

men, but to the demands and dictates of the Divine law. Not only are the 
elected ones relieved of their own ambitions, but also of the necessity of 
having to pervert the powers and functions of office to the whims and 
fancies of those who may have neither the opportunity nor the inclination 
to uphold either justice or truth. It is immune to the misuse of not only 
the elect but also of the electorate. Those who are inclined to dismiss 
the latter possibility as unreal or abstract will do well to reflect on 
mass prejudice, and on the fate of national minorities who suffer by it. 
They might also like to know how election campaigns are actually conducted 
and mass media used in the very showplaces of democracy. Elections inevit- 
ably make the honest and fair-minded citizen irrelevant. Vested and special 
interests aut matically come to the fore. Successful campaign-managers in 
the US insist and act on that astounding assumption. 
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PAKISTAN 


INVESTMENT PROPOSALS RECEIVED FROM PRIVATE SECTOR 
Karachi MORNING NEWS in English 18 Jan 80 p 7 


[Text] The Government has received investment proposals from the private 
sector envisaging joint venture collaboration between the Pakistani and 
foreign entrepreneurs to set up industrial projects, including a cement 
factory in the country official sources told PPI here yesterday. 


These proposals they said were being processed by the relevant government 
agency and would be cleared for implementation after the necessary formali- 
ties had been completed. 


They said the four projects involved a total investment outlay of more than 
Rs 541 million with foreign exchange financing of Rs 292 million and 
include a cement factory plan. 


The proposed cement factory project, they said involved investment of Rs 450 
million with foreign exchange component of Rs 278.8 million in joint ven- 
ture collaboration by a reputed Pakistani industrialist. 


Other three projects, the sources said included pharmaceutical products: 
cooking oil and chip board with substantial amount of foreign exchange 
investment. 


The Government has also received 36 fresh investment proposals from pri- 
vate sector involving an outlay of Rs 848.57 million during last month, 
the sources disclosed. 


They said the proposals envisaged setting up of new industrial units as 
well as carrying out modernisation, balancing and expansion in existing 
units and involved foreign exchange financing of more than Rs 497 million. 


Bulk of the foreign exchange financing amounting to about Rs 292 million 
they said was proposed to be obtained under the repatriable investment 
while another sum of about Rs 133 million was likely to be procured as 
private foreign loans. 


A sum of about Rs 64 million has been proposed to be invested under the 
nonrepatriable investment scheme while a little over Rs 8.5 million in 
foreign exchange may be arranged through other sources.--PPI 
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PAKISTAN 


NATIONAL PETROLEUM BOARD ESTABLISHED 


Lahore THE PAKISTAN TIMES in English 10 Jan 80 p 8 
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PAKISTAN 


WHEAT SOWING TARGET EXCEEDED 


Lahore THE PAKISTAN TIMES in English 11 Jan 80 p 10 
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VEGETABLE, FRUIT PRICES REMAIN STABLE 


PAKISTAN 


Lahore THE PAKISTAN TIMES in English 15 Jan 80 pp 1, 5 


(Text ! 


CSO: 
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of dry fruit trade, the prices 
of different kinds of 
fruits have not been 


end of October last, at rates 
Rs. 10 to Re 15 less than 
the current muerket rates. The 
new stocks came in early 
prices 


Aighani variety almonds are 
available for Rs. 0 and Rs 
45 per kilo. Kakazzi almonds 
are priced at Rs. 36/-, Rs. 32!-, 
Rs. 28), per kilo while the 
*rainary almonds are being 
sold for Rs. 15 per kilo. 
Raisins are costing the 
housewife the same as last 


winter ie. at Rs. 32 and Rs. 22 
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fruiis, guava’s 
from 


price ceclined 











RS 45M POULTRY PLAN FOR BALUCHISTAN 


PAKISTAN 


Karachi MORNING NEWS in English 22 Jan 80 p 5 


[Text } 
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This was disclosed by the 
Executive Director of PIA Sha- 
ver, Mr Anwar while 
talking to newsmen at the office 
of Karachi Poultry Producers 
Trade Group here yesterday jn 
the morning. 

He said the project envisages 
setting up of a huge chicken 
farm at Quetta while the chi- 
cken meat processing plant 
woulo be set up in Hub area 
near Karachj and ig likely to 
bring out a total production of 
30,000 tons of chicken-meat 
every year. 

He said the financjng of the 
project would be shared to the 
extent of 30 per cent each by 
the Pakistan-Kuwaji Invest- 
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PAKISTAN 


PAKISTANIS ABROAD SEND HOME GOODS WORTH $500 MILLION 
Karachi MORNING NEWS in English 18 Jan 80 p 5 


[Text] Overseas Pakistanis are sending a large variety of goods worth 
about 500 million dollars every year to their dependents in Pakistan and 
this trend will show further rise in future. 


This has been revealed in a study prepared by a member of the Central 
Board of Revenue which states that the Chief Controller of Imports and 
Exports has issued import licences worth more than Ps 1,880 million dur- 
ing last three years to facilitate overseas Pakistanis for sending motor 
cars, tractors, rickshaws; motorcycles and scooters since 1975-76. 


The study points out that overseas Pakistanis have sent 67,731 motor cars 
worth Rs 1,584 million, 3,953 tractors worth Rs 199 million, 1,514 

trucks and buses worth Rs 90 million and about Rs 1.10 million worth or 
rickshaws and secondhand trucks. 


The study has indicated further rise in this trend in the current fiscal 
year of 1979-80, as fresh emigration is continuing and Pakistanis proceed- 
ing abroad are expected to send back transport vehicles, tractors, cars, 
airconditioners and refrigerators to provide means of earnings to their 
dependents in Pakistan on the one hand and to provide a better standard 

of life to their kith and kin on the other. 


It also refers to the liberal rules framed by Government to allow import 

of goods of personal use and professional equipment to cater to the require- 
ments of all the different categories of returning Pakistanis belonging 

to different walks of life. 


As a result of all these facilities, the study points out the Civil 
Aviation authorities at international airports of Pakistan are incompati- 


ble with ever swelling number of passengers and quantum of goods brought by 
them.--PPI 


CSO: 4220 


22 











PAKISTAN 


EXPORT OF CITRUS, POTATOES TO SAUDI ARABIA DISCUSSED 
Karachi MORNING NEWS in English 16 Jan 80 p 3 


[Text] Jeddah, Jan. 15: A Pakistani sales mission, now touring Saudi 
Arabia, has held, “highly satisfactory" discussions of business pros- 
pects, Pakistan Embassy officials said, on the arrival of the sales mission 
here, after visiting eastern province and Riyadh. 


In Riyadh, the mission held talks with Deputy Minister of Commerce Yousuf 
al-Hamdan, members of Chamber of Commerce and Businessmen. 


The mission discussed in detail potential for trade between the two :oun- 
tries, particularly in the export of Pakistani citrus fruits, potatovs and 
onions to the kingdom. 


The mission said, that there was a great scope for the marketing of the 
citrus fruits, potatoes and onions because of the proximity of Pakistan. 


Pakistan could benefit immensely by providing transport and shipping to 
the kingdom. 


The mission was informed that there was a great demand in the Kingdom for 
the commodities it was offering and Pakistan could meet this demand by 
supplying quality goods at competitive rates promptly. 


In the Gulf States, the team has secured large orders and supply has 
already begun. 


The mission comprising Officials of the Trading Corporation of Pakistan, 
the Export Promotion Bureau and businessmen have already started its 


meetings with the Chamber of Commerce and businessmen in Jeddah. It 
will also visit Mecca and Medina. 


CSO: 4220 
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PAKISTAN 


BRIEFS 


COTTON PRODUCTION TARGET REVISED--Karachi, Jan. 14--A revised strategy, 
aiming at producing 3.65 million bales of cotton during the year 1979-80 

has been formulated by the Pakistan Central Cotton Committee in consultation 
and collaboration with experts at Federal and Provincial levels, planners 
and executors engaged in cotton development and production. The cotton 
production in the country, during the season 1979-80, according to latest 
official statistics stands at 3,825 million bales, against the envisaged 
target of 3.65 million bales. Some quarters hold the view that the total 
production may still go up by another 50,000 to one lakh bales in the final 
analysis.--APP [rexel [Lahore THE PAKISTAN TIMES in English 15 Jan 80 p 8] 


ATTA IN BAGS--The Punjab Government has decided to supply atta in bags 
throughout the province and 10.36 lakh bags will be prepared out of the 
government wheat for supply to various cities and towns in the province. 
The Director, Food, Punjab, said in Lahore on Monday that 18,630 tons of 
wheat would be supplied to the mills from the Government reserves for this 
purpose. This is being done to keep the price of the atta at a reasonable 
level in the open market. Only five percent bran will be allowed to be 
extracted from the Government wheat. He said the price of atta in bags at 
the milling stations would be Rs. 26 per bag of 18 kgs.--PPI [Text] 
[Lahore THE PAKISTAN TIMES in English 15 Jan 80 p 3] 


STEPS TO BOOST OIL SEED PRODUCTION--Various Federal and Provincial agencies 
are undertaking steps to boost oil seed production in the country by intro- 
ducing and promoting sowing of oil seed crops including soyabean and sun- 
flower in the production areas, it was officially learnt in Lahore on Monday. 
The Pakistan Agricultural Research Council and the concerned provincial 
departments have been entrusted with the research work on these crops while 
the Ghee Corporation of Pakistan has been given the responsibilities of 
their propagation on an extensive scale. To achieve this objective a number 
of incentives are being extended to the farmers, The Agricultural Develop- 
ment Bank of Pakistan will advance loans to the farmers for the purchase of 
seed, fertiliser and machinery. The GCP will supply the seed of both 
imported and local varieties and the extensive staff will provide necessary 
guidance to the farmers, Under the plan, the GCP will sign contracts with 
the farmers to ensure timely uplift of their produce. It will also promote 
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the cultivation in their respective zones extending over 15 to 20 miles 
around, Concentrated promotional efforts will be made by selecting a 
tehsil in each division. This area will be earmarked as project area 
which will be manned and supervised by the GCP staff. Prizes will also 
be awarded to the best growers in each zone including barani areas. The 
plan will be launched from the comming spring season. To supplement the 
local availability of seed, two tons of hybrid sunflower seed has been 
arranged from abroad to make the drive a success.~-~APP [Text] [Lahore 
THE PAKISTAN TIMES in English 15 Jan 80 p 3] 


—— -_-- + 
—-— — 
—— 


LOCAL COUNCILS' POWERS--Under the directives of Sind Governor Lt-Gen S.M. 
Abbasi, the Provincial Irrigation Department has delegated administrative 
powers to the Councils and Chairman in the Sind province. Announcing 
this a spokesman of the Sind Local Government Department said that these 
powers would be in addition to those provided in the Sind Local Government 
Ordinance 1979. The spokesman further said that the delegation of powers 
to the Councils and Chairman pertaining to Irrigation Department include 
supervision of the performance of the field staff of the Irrigation 
Department in respect of equitable distribution of water for irrigation 
through outlets water courses. These powers shall, however, be exercised 
for inspection and communicating the inspection notes to Irrigation and 
Power authorities for appropriate action.--PPI. [Text] [Karachi MORNING 
NEWS in English 22 Jan 80 p 5] 


PAKISTNIS WORKING IN KUWAIT--Mr Khalifa Husain al-Musallam, Consul- 
General of Kuwait in Karachi and Ambassador-designate of Kuwait to Sudan, 
has said that about 80,000 Pakistanis are working in Kuwait in various 
public and private organisations and are rendering valuable services in 
the development of his country. [Excerpt] [Karachi MORNING NEWS in 
English 22 Jan 80 p 5] 


NEW SAUDI, FRENCH ENVOYS--The ambassador-designate of Saudi Arabia (Al-Shaykh 
Samir al-Shahabi), presented his credentials to President Gen Mohammad 

Ziaul Haq in Rawalpindi 22 January. The French ambassador-designate, 

Mr (Paul Henri), also presented his credentials to the president 22 January. 
[Text] [BK231337 Karachi Domestic Service in English 1700 GMT 22 Jan 80 BK] 


OUTGOING NETHERLANDS AMBASSADOR--The outgoing ambassador of the Netherlands, 


F. J. Van Agt called on the president, Gen Mohammad Ziaul Haq, in Rawalpindi 
on 16 January. [Karachi Domestic Service in English 1700 GMT 16 Jan 80 BK} 
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ENVOY TO QATAR--Islamabad, Jan. 17; The Government of Pakistan; has 
announced the appointment of Lt-Gen (Retd) Jehanzeb Arbab as Ambassador 

of Pakistan to Qatar, according to an official press note. Lt-Gen (Retd) 
Jehanzeb Arbab has been the Martial Law Administrator of Sind and has 

also served as Pakistan's Military Deputy in the CENTO at Ankara. Born 

on Dec 12, 1926, General Arbab was commissioned in the Pakistan Army in 
1947, he held various staff and command appointments including Commander 

of a Corps. He also attended Army war course and Command and Staff College; 
Quetta he holds the awards of Hilal-i-Juraf; Sitara i Jurat and Hilal- 
Imtiza.--APP [Text] [Karachi MORNING NEWS in English 18 Jan 80 p 6) 


RISE IN PETROLEUM PRODUCTS EXPORT--Petroleum products have emerged as one 
of the main foreign exchange-earner items in the current fiscal year and 
have so far fetched more than 91 million dollars. Official sources told 
PPI here yesterday that the Government hoped to earn a substantial amount 
of foreign exchange through export of refinery products. Like naphtha and 
fuel oil in the current fiscal year. These products, they said, have 
sizable market in countries, like Turkey, India, which had already been 
importing these items from Pakistan. The export earning of petroleum pro- 
ducts, the sources said, had increased about six times in the first half 
of current fiscal year as compared to foreign exchange fetched by them 

in the same period of last fiscal year.--PPI [Text] [Karachi MORNING 


NEWS in English 16 Jan 80 p 5] 
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RP TO MAINTAIN EXPANSION PLAN 


Manila BULLETIN TODAY in English 20 Dec 79 p 9 


[Article by Colin Bickler] 
Text] 


THE PHILIPPINES government is 
determined to maintain an expanding 
economy in 1980 despite the threat 
of an ever increasing oil bill and a 
substantial balance of payments 
deficit which seems unlikely to 
decline to any great extent, if at all, 
during the coming year. 

However, for Economic Planning 
Minister Gerardo Sicat the situation 
is not all gloomy. 

His five-year gross national 
product expansion plan for 1980 has 
been cut back from 7.5 percent to 
between six and 6.5 percent in real 
terms, much the same level as for 
1979. 


Estanislao has forecast a 1980 real 
growth rate of 4.5 percent, or only 
0.2 percent more than his figure for 
1979 after allowing for 19 percent 
inflation in the current year. 

President Ferdinand Marcos has 
said that despite setbacks the 
government intends to continue both 
agricultural and industrial expansion 
by borrowing against the future, 
although he has acknowledged that 


next year will not be easy. 
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PHILIPPINES 


GOVERNMENT BORROWS #12 BILLION in 1979 


Manila PHILIPPINES DAILY EX’RESS in English 4 Jan 80 pp 9, 10 


[Article by George T. Nervez] 


[Text] 


THE GOVEPNMENT 
borrowed heavily from 
local and foreign sources 


amounted to P4.24 bir 
lion, the bureau said. 


Borrowings from local 


from January to Novem- sources were in the form 
ber last year to help of «new treasury bills 
finance infrastructure issued worth PS.7 billion 
and other development and treasury notes worth 
projects and the opera- P1.06 billion, the bureau 
tions of the various agen- 

cies. Foreign loans, on the 
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other hand, amounted to 
P2.7 billion, mainly from 
Japan, the World Bank, 


P1218 billion, the bulk the Asian Development 
of which came from Bank. The rest repre- 
domestic sources, ac- sented proceeds from the 
cording to a delayed sale of floating rate notes 
report by the bureau of abroad. 
the treasury to Finance DURING THE period, 
Minister Cesar Virata. a total of P7.9 billion 
Loans from was used to pay domestic 
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amounted to P9.5S bil- 
lion, while those from a = on > & 
back foreign loans, the 
foreign lenders amounted ; 
bureau said. 
to P27 : bdlion, the It also reported that 
bureau said. the national government 
During the sasae was able to generate 


for the 10-mohth period 
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revenues amounting to 
P33.4 billion, an increase 
of P5S.6 billion or 20.3 
percent over total 


period last year. 
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The bureau of internal 
revenue and the bureau 
of customs collected « 
total of P22 billion 
during the 10month 
period. This is a 23 
percent increase com 
pared to the 1978 tax 
collection of P17.9 bil- 
lion. 

Major sources of the 
BIR tax revenue were 
taxes on net income and 
profits — PS.8 billion, 
taxes on property — 
PSO6 million, taxes on 
goods and services -— 
P6.9 billion and other 
taxes — P472.61 million. 


were in the form of 


business taxes — P1.8 
billion and others — P1.4 
billion. 


Statistics supplied by 
the bureau showed 














PHILIPPINES 


ENERGY CONSERVATION URGED TO PROTECT ECONOMY 
Manila PHILIPPINES DAILY EXPRESS in English 4 Jan 80 p 4 


(Editorial: “Better Measures on Energy Use") 


(text) 


P ARLIAMENTARY Bill 865 seeking to ban the use of private 
cars on. Sundays has been referred to the proper Batasan 
committees for study and recommendation. 

There is no doubt to the good intentions of the assemblyman 
who filed the bill, for it seeks to cope with the anticipated 
shortage and increases in prices of petroleum products, especially 
gasoline and diesel oil, this year. While the objective is very much 
valid, the manner by which the bill proposes to attain it is 
questionable. 

The proposal holds on the ground that the use of private cars 
on Sundays is confined to visits to relatives and friends, recreation 
and religious functions. But it isn’t so, because many people have 
to do their legitimate work even on Sundays and holidays — 
workers in the media, hospitals, vital government offices, 
entertainment and tourism industries and business concerns that 
need to serve Sundays. 

But there’s the public utility jeepney, bus or taxi, the 
proponents say. We need harsh, even if unpopular, measures to 
drive home the point that energy conservation is our best hope for 
a viable economic existence as a nation, and everyone has to do his 
share. Right, but consider also the things — vital services mostly — 
we have to forego by being dogmatic about conservation. 

-A doctor from a remote town in Negros Occidental wrote to 
this newspaper complaining that Sunday is his only free day to 
motor to Bacolod City and buy his stocks of medicines and 
supplies, but since he has a heavy car, he cannot anymore use it 
7 the purpose. And public transport in his area is unreliable, he 

d. 
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This is not an isolated case, and we can safely say that until we 


Allocating gasoline through. rationing, if ever such system is 
needed, might be a better idea. At least motorists would be 
compelled to budget their gasoline and use fuel only for the most 
important trips. Also, the industrial sector which accounts for the 
biggest share in oil consumption must be encouraged to develop 
and use other sources of energy — by legislation, if needed. if 
there are other bills on energy conservacion the Batasan intends to 
consider, perhaps they can be incorporated into the better 
portions of Parliamentary Bill 865 to make one, comprehensive 
energy conservation law. 

For sure, other options are more reasonable and effective than 
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PHILIPPINES 


PREDICTED BY END OF 1980'S 


SELF SUFFICIENCY IN OI; 


Manila DAILY EXPRESS in English 20 Dec 79 p 1 


[Excerpt ] 
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PHILIPPINES 


NIDO OIL OUTPUT HITS 7 MILLION BARRELS IN 1979 
Manila PHILIPPINES DAILY EXPRESS in English 12 Jan 80 p 10 


(Text ] 
OIL FLOWED out of the two 


producing* Nido wells in Palawan 
amounted to 7.1:}' million barrels 
last year, accounting for 10 percent 
of total dome stic consumption of 78 
milion barrels. 

Of the total! Nido oil output, 1.7 
million barrels were purchased by the 
State-owned Philippine National Oil 
Co. at a price of $13.24 per barrel. 
Oil produced or lifted until October 
amounting to 4,345, /U09 barrels were 

bought by the PNOC at $17.27 per 
barre! 

REPORTS, ty the Nido 
consortium said last year’s monthly 
oil lifting dropped to less than | 
million barrels in December when the 
ol moved from the Nido only hit 
647,885 barrels. 

Since August last year, monthly 
oil liftings averaged | million barrels. 

For January, production is forecast 
to rise again to the |-million-harrel 
kvel and then down agsin to 
$90,000 barrels next month 

From August to December iast 
year, 23 littings were made involving 
7,714,198 barrels. 


Under the Nido production setup, the oil flowing from the two producing 
wells is initially gathered in a tanker permanently moored at the production 


site. 


cso: 4220 

















PHILIPPINES 


EDITORIAL HAILS ESTABLISHMENT OF ENERGY POLICY BOARD 


Lahore THE PAKISTAN TIMES in English 12 Jan 80 p 4 


[Editorial: 


(Text ] 


"A Useful Initiative"] 


The Government has 
set up a high-level Board 
to regulate the national 


National F Petroleum Boa‘d, 
headed by Federal Na- 
tional Resources Minister 
Lt.General F. A. Chishti, 
has as its specific cha 

the laying down of 

policy about petroleum 
exploration, § production 
and transportation, the 
refining, marketing and 
transmission of natural 
gas, energy conservation, 
and oi] import and export. 
It will also review petro 
jeum projects implemen- 
tation and co-ordinate the 
activities of various agen- 
cies working under the 


35 


Increase pro- 
duction of Another is 
to tap alternative sources 

as , coal, solar 


the National Petroleum 
Board should prove a use- 
ful initiative. Among other 
things, it can keep the 
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as to how the search 
could be speeded up and 

more fruitful. Do 
mestic oil production in 
the country no doubt has 
been picking up in the 
last two years, but even 
now the total output can 
meet no more than 10 per 
cent of our requirements. 
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more people 
to the conversion 
it is necessary 
that the Government 








FRENCH LOANS AID ENERGY PROGRAMS 


Manila BULLETIN TODAY in English 20 Dec 79 pl 


(Text ] 


got ae Satalics | 


£ Malacaiiang an-. 


Bounced yesterday the 
signing in Paris of a 
French treasury 
to the Philippine gov- 
ernment for the devel- 


loan — 


opment of alternative 


| energy sources, 
The First Lady and 


Human Settlements. 


Minister, Mrs. Imelda 
R. Marcos, expressed 
' gratitude to the French 


go 2rnment and people . 


. for the grant of the 

: 200-million franc loan. 
The loan consists of 40 
per cent in treasury 
‘Joan and 60 per cent in 
bankers credit. 


Malacatiang said the - 
money would be spent 


for development of 
dendro thermal power 
plants (110 million 
francs), mini-hydro 
power plants (80 mil- 
lion francs) and wood- 
gas fired power plants 
(10 million francs). 

The treasury loan 


agreement had been ' 
signed in Paris by An- | 


dre de Lattre, general 
director of Credit Na- 
' tional, and the credit 
agreement with the 
Banque de Paris vt 
des Pays-Bas and 


—— 


Banque Francaise du .; 


Commerce E xt erieur, 


signed by the First 


Both accords ia | 


Lady, as chairman of 


Atlantique. 

The 80-rnillion franc 
treasury loan is payable 
in 25 years at 3.5 per 
cent interest, with a 5- 
1/2 year grace period 
on the principal and six 
months grace period on 


the interest; while the . 


170-million franc bank- 
ers’ credit is payable in 


10 years at 7.5 per cent | 


interest, with grace pe- 
riod of three years on 
the principal and one 
year on the interest. 
The First Lady yes- 
terday pointed out that 
the Philippine govern- 
ment was deeply grate- 
ful for the loan, because 
it represents the first 
major thrust in the 
realization of the pro- 


gram of harnessing den-j 
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PHILIPPINES 


"dro energy sources and § 


. titute for oil,” 


mini-hydro sources, ' 
which will be increasing- 
ly needed as the price 
cf oil continues to rise. * 

At the same time, she 
said, the loans would. 
bring about the transfer 
ot technology from 
French technicians to 
Filipinos. 

The First Lady said — 
12,000 areas had alrea- 
dv been pinpointed for 
tse establishment of 
mini-hydro power 
plants along irrigation 
systems, while hundreds 
of thousands of hec- 
tares of land have been 
set up for the planting 
of ipil-ipil trees, the 
main source of dendro 


power. 
“One of the biggest ° 
excitements in the Mi- 
nistry of Human Settle- 
ments is the dendro 
development program . 
because we feel that it . 
is not only a renewable , 
source of energy but - 
that eventually it will : 
lead to the production | 
of ethanol and metha- . 
nol liquid fuel as subs- 
Mrs. 
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COAL PRODUCED IN SEMIRARA 





[Text ] 














iM 


it 


au 


te 25948 


piles i 3 yae ei bes 


ba a mi 


fh bel ih rl 


- 


i 


3 


i 


ny 
Ss 





4220 


CSO: 





PHILIPPINES 


NATION TO PRODUCE 25 PERCENT OF ITS OIL NEEDS 


Manila PHILIPPINES DAILY EXPRESS in English 10 Jan 80 pp 1, 6 


(Text ] 


PRESIDENT MARCOS was 
assured yesterday that there will be a 
steady supply of oil and that the 
country will be producing 25 percent 
of its petroleum requirements by the 
end of the year. 


This assurance was given by 
Energy Minister Geronimo Z. 


Velasco in his report during the 


two-hour joint meeting of the 
Cabinet and the National Economic 
and Development Authority in 
Malacanang. 


Velasco reported that the 
country has a 105-day inventory or 
buffer stock which is not being used 
as the country continues to import 

oil at the rate it is being consumed. 


*e 
THE PHILIPPINES will be 
producing 60,000 barrels a day or 25 
percent of the country’s requirements 
by the end of the year, according to 
projections of Velasco. 


The 40,000-barrels-aday 
production of the Nido complex off 
Palawan will be augmented by 
20,000 barrels a day from the Cadlao 
oil field in the same area by then. The 
country’s total requirement is 
240,000 barrels a day. 
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The President convened the first 
joint meeting of the Cabinet and the 
NEDA for the year to review 
development progams of the 
government ~ and assess the 
achievements in the previous year. 

see 

THE PRESIDENT also received 
a report from Foreign Minister Carlos 
P. Romulo on international tensions 
which, he said, could possibly affect 
the Philippines. 

Details of Romulo’s report were 
not announced to the press. 

The possibility of prices going 
up steeply by the middle of thé year 
owing to the mcrease of oil prices 
imposed by the Organization of 
Petroleum Exporting Countries 
(OPEC) was also discussed. 

Among the reports on 
development plans for 1980 
submitted to the President were 
those from: 


e Central Bank Gov. Gregorio 
Licaros who said that inflation had 
not very adversely affected the 
working man since the wage increase 
rate had so far outstripped the 
inflation rate. 














e Economic Planning Minister 
Gerardo Sicat who reported on the 
rationalization of industry in view of 
pressures created by world economic 


@ Minister of Public Highways 
Wicente Paterno who reported on the 


owing to the ee < 
geothermal resources, as well as 
deposits, the use of oil for electricity 
generation had tapered off from 83 
percent in 1978 to 70 percent in 
(1979. He said he expected ths figure 
to go down to 60 percent in 1980. 

In his report, Governor Licaros 
said that while prices had gone up in 
1979 at the rate of 188 percent, 
wages had outstripped the inflation 
rate. 

He said that in terms of average 
monthly earnings, both wage eamers 
and salaried employes received 
increases of 24.8 percent and 25.9 
percent, respectively, with the pay 
adjustments which took effect in 
April and September. 

The President called on the 
Ministry of Public Works to expedite 
work, especially on irrigation systems 
and port works. Minister Alfredo 
Juinio reported on the progress on 
such projects and Ports Authority 
Gen. Manager Eustaquio Baclig 
repovted on plans for major 
port works in Cebu, Iloilo and 
Zamboanga. 
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PHILIPPINES 


EXPORT-IMPORT DEFICIT BALLOONS TO $570-M 








Manila PHILIPPINES DAILY EXPRESS in English 5 Jan 80 pp 1, 8 


[Article by George T. Nervez] 


[Text] 


Import payments reached $5.5 billion in 1979, an increase of $1.34 billion, 


THE COUNTRY suffered a 
deficit of $570-million in its foreign 
exchange transactions in 1979, a 
sharp increase from the $54-million 
shortfall registered in 1978, Central 
Bank Gov. Gregorio S. Licaros said 
yesterday. 

The CB governor also reported 
that the prices of food items went 
up by 19.8 percent, while those of 
nonfood items rose by 18.6 percent. 

The deficit in the balance of 
payments (BOP) was caused mainly 
by the continuous increase in the 
prices of imports, particularly oil. 

The CB governor did not state the 
amount paid by the country for oil 
imports last year. He merely mid 
that the increase from 1978's $1.03 
billion oil bill was substan tial. 


“In the face of uncertainties that 
pervaded the economies of most 
countries of the world, the Philippine 
economy proved its resilience and 
capacity to sustain moderate growth 
despite adverse external influences, 


the most diguptive of which were 
the increase in ail prices,” Licaros 
said in his report to President 
Mescos. *-? ¢ 


A TRADE gap (exports minus 
imports) of $1.7 billion was 
registered in 1979 as the payments 
for imports outgrew dollar earnings 
from exports. 

Last year’s trade defict was $400 
million or 30.8 percent bigger than 
the $1.3 billion merchandise trade 
shortfall in 1978. , 

Licaros reported that payments 
for imports reached $5.5 billion, 
while exports amounted to only $3.7 
billion. The difference between 
exports and imports represents the 
deficit in mer cha ndise ade. 


LAST YEAR'S export earnings of 
$3.7 billion was $905 million or 32 
percent better than the $2.8 billion 
earned in 1978. However, the gains 
in exports were completely wiped 
out by a similar increase 


in the payments for imported 


goods . 


or 32.2 percent, over the $4.2 billion paid for importations in 1978. 
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Licaros added that consumer prices in Metro Manilla during the year went 
up by 18.8 percent, exceeding the statutory benchmark of 10 percent and way 
over the 7.6 percent posted in 1978. 


"The high rate of increase stemmed largely from the oil price hikes and its 
secondary effects on components of the consumer basket," Licaros said. 


CB data showed that food items were dearer by 19.8 percent, while the prices 
of non-food items went up by 18.6 percent. 


Prices of many food items moved to higher levels with the termination of 
the price stabilization program. Cereals went up by 12.9 percent, cereal 
preparations by 49.3 percent, fish by 26 percent, fruits and vegetables by 
13 percent, meat by 19.4 percent and dairy products by 13.7 percent. 


All non-food items contributed to the price spiral as their price increase 
ranged from 14.3 percent for housing and repairs to 23.1 percent for 
services. 


Highlights of Licaros report: 


--At the end of the year the international reserve stood at an estimated 
level of $2.5 billion, 30.4 percent higher than the end 1978 level of $1.9 
billion. 


--The exchange rate of the peso to the US dollar was relatively stable at 
an average of P/.3775 during the year compared to P7.3658 last year. 


--External debt outstanding reached an estimated $9.617 billion at the end 
of 1979, up by 20 percent over the December 1978 level. 


--Cash operations of the government during the year showed an estimated 
surplus of P504 million as against a deficit of P1.559 billion in 1978. 


--The number of shares traded in the stock market reached 53.7 billion 
valued at P2.134 billions, down 11.5 percent and .2 percent respectively, 
from the 1978 volume and value. 


--Domestic credits amounted to P77.64 billion, the bulk of which was used 
by the private sector. 


--Employment grew by 7.3 percent although production activities slowed down 


somewhat during the year, Highest employment gains were noted in construc- 
tion and financing, insurance, real estate and business services. 
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NATION'S OUTPUT POSTS MODEST GROWTH 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 7 Jan 80 p 16 


(Text] 


cso: 


4220 


DOMESTIC pprocuction in the 
Philippine cconomy made moderate gains 
in 1979 despite rising production costs 
cavsed by increased oil prices. 

\ccording to Central Bank Gov. 
Gie; wo Licaros, the effects of the oil 
price increases were visible in the 
manufacturing sector wher overall 

declined from 4.8 percent in 1978 
to 4.7 percent last year. 


He cited several manufactunng sectors 
which showed slower growth rates. 
Among them are textiles, 2.9 percent; 
paper, 5.6 percent; chemicals, 2.5 
percent; non-metallic mineral products, 
5.7 percent; and basic metals, Q3 
per sent. 

On the other hand, food and wood or 
worl products showed higher growth 
rates «of 7° percent and 13.2 percent 
respectively, the CBofficial sald 

ee 


IN THE mining sector, there was an 
upswing in production brought about by 
increased demand for copper, nickel, 
chrowute and other precious metals. 

According to Licaros, from a decline 
of 27 percent in 1978, mining bounced 
back in 1979 to post a gain of almost 11 
percent. 





lic further said that to gradually 
reduce the country’s dependence on ail 
imports, oil exploration was stepped up 


_ and coal mining was revitalized to provide 


an alternative source of energy 

sb aaah, ok cs on te 
O.9 percent against a decline of 10.6 
percent during the previous year. 

LICAROS also reported that ther 
were significant gains in employment 
and in the average earnings of wage 
earners and salaried workers. 


Employment grew by 7.3 percent 
compared to only 2.2 percent in 1978, 
Employment in mining finance, 
construction, wholesale and retail trade 
accelerated over the previous year's 
growth rates, he said. 


On income, Licaros pointed out that 
the average montly carnings of salaried 
employes rose by 25.9 percent while 
those of wage eamers increased by 24.8 
percent. In real terms, an improvement 
income was experienced in view of the 
lower inflation rato this year, Licaros 
added. 





FOREIGN INVESTMENT INFLOW HITS $145-M 





PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 8 Jan 80 p 16 


[Article by George T. Nervez] 


[Text] 


DIRECT forcign investments in 
local enterprises amounted to 
$144.89 million from January to 
November 1979, an increase of 
$15.58 million or 12 percent over 
invesiments of $179.31 million 
during the same period in 1978. 

Central Bank ‘ativtics showed 
that while there was an increase in 


‘foreign investments hore, a total of 


$36.66 million was remitted abroad 
during the period as capital for direct 
investment. 

The amount remitted abroad 
during the period was $24.31 million 
ot 149.7 percent more than the 
$12.35 million sent abroad for this 
purpose in 1978. 

in addition, foreign investments 
amounting to $71.41 million was 
withdrawn from the country. This 
amount was $55.17 million or 339.7 
percent over the $16.24 million 
foreign investments withdrawn from 
the country from January to 
November 1978, CB aata showed. 
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DURING the period, long term 
capital inflow amounted to $1,204 
billion, an increase of $17.14 million 
or 14 percem over the $1,187 
billion brought in 1978. 

Long term capital inflow included 
direct investments, long-term loans 
of the private sector and the 
government, and the proceeds of the 
RP-Japen commodity loan. 

Short-term capital inflow likewise 
increased, hitting $693.54 million, an 
increase of $108.77 million or 18.6 
percent over the $58477 millicg 
worth of short-term capital brought 
into the country in 1978. 

The CB data further showed that 
from January to Noveniber 1979, 
long-ter® capital outflow amounted 
to $830.77 million, up by $135.48 
milion or 17.16 percent over the 
$789.29 million disbursed during the 
same period in 1978. 

Short-term capital outflow during 
the period amounted to $421.93 
million, an increase of $77.13 of 
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22.37 percent over the $789.29 
eo worth of c:pital brought out 
the country from January to 
November 1978. 
see 

MONETARY authorities pointed 
out that more long-term and 
short-term capital outflow was madc 
from January to November last year 
because some borrowers took 
advantage of the lower domestic 
interest rates and generated funds 
locally to pay off existing ‘oans 
abroad. 

Because of the high intcrest rates 
abroad, the increase in both long and 
short-icrm capital inflow was not as 
much as the amounts dusbursed. 

In fact, monetary suthoritics 
blamed the movements in the capital 
accounts partly for the detcrioratior 
in the country’s balance of 
payments. 


A summary of the invisible 
forcign exchange and disburscments 
for Novembcr 1979, which was 
released by the CB yesterday, 
showed a deficit of $22 million, and 
a $533.02 deficit for the January to 
November period. 


lt is for these reasons, CB officials 
claimed, that domestic intcrest rates 
hud to be raised two percent across 
the buard, effective last December |, 
to stem the flow of funds out of the 
country. 
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PHILIPPINES 


CENTRAL BANK RETAINS 20 PERCENT DEBT CEILING 


Manila PHILIPFINES DAILY EXPRESS in English 9 Jan 80 pp 9, 10 


[Article by George T. Nervez] 


[Texc! 


THE CENTRAL Bank (CB) will 
retain the 20 percent ceiling in its 


foreign borrowings, a figure which in 


the past had been described as 
“conservative” and which had 
restricted the development of 
industries. 

CB Gov. Gregorio S.,Licaros, in 
an informal talk with newsmen 
Monday night, said “it is unhealthy 
io always change the terms of 
reference” in relation to foreign 
borrowings. 

The debt ceiling, pegsthe amount 
of foreign boriowings during the 
current year to 20 percent of the 
export earnings in the previous year. 

MEANWHILE, Licaros said that 
the CB has gold holdings worth $960 
million, at current market prices, 
which is more than enough to wipe 
out last year’s deficit in the country’s 
forcign exchange transactions. 

(See'related story on Page 9) 

Monctary and economic officials 
had earlier called for the revision of 
the foreign debt ceiling policy saying 
that this sclf-imposed limit had 
restricted efforts to generate more 
funds to finance large-scale industrial 
projects. 
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It was pointed out that other 
developing countries in Asia do not 
have similar debt ceiling policies. Asia 
have much higher foreign debt 
ceilings, while others do not have 
ceilings at all. 

Licaros did not explain the 
reasons behind the decision to retain 
the 20 percent ceiling. The ceiling 
was set under the Foreign Borrowing 
Act. A change in the ceiling would 


require amendments to this law. 
eee 


MOREOVER, the change in the 
debt ceiling would have required the 
approval of the country’s major 
creditors. 

Even with the ceiling still at 20 
rercent, the country has been 
assured of at least $1 billion in 
official development assistance by 
member countries in the World 
Bank-sponsored consultative group, 
during its meeting in Washington, 
D.C. last December. 

On top of this, the CB has raised 
the absolute limit on commercial 
loans from $95 million in 1979 to 
$1.2 billion for 1980. 
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The increases in the projected 
foreign borrowings this year are 
intended to fund part of the 
requirements for the establishment 
of large-scale industrial projects. The 
projects are estimated to cost about 
$6 billion. 

eee 

THE CB has gold holdings valued 
at $960 million. at current market 
prices, which is more than enough to 
wipe out the $570 million deficit in 
 - balance of payments (BOP) in 

1979. ; 

Licaros said that the gold holdings 
are carried in the CB's books at a 
conservative value of $160 million. 
This refers to the price at which the 
bank bought the metal fram local 
producers. 

This means if the CB were to sell 
its gold haldings at prevailing market 
prices) it would generate a profit of 
about $800 million. 
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MORE MEASURES CONSIDERED TO BOOST ABACA EXPORTS 


Manila PHILIPPINES DAILY EXPRESS in English 10 Jan 80 p 10 


{Text} 
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THE government is adopting 
Several measures this year to boost 
the $42.09 million the country 
eamed from the export of abaca 
during the first nine months of last 
year. 

Administrator Caesar Z. Lanuza 
of the Abaca Industry Developrnent 
Authority (AIDA) said some $50 
million in total export revenues were 
expected to be generated by the 
abaca industry for 1979. 

Lanuza said the measures which 
AIDA has adopted to ievitalize the 
abaca industry, by way of 
Stimulating demand both locally and 
abroad, include: 

‘i. The exchange of technical and 
marketing information with 
international and local paper 
companies which have, at one time, 
utilized abaca in their production. 

2. Pramotion of new products 
and processes such as general purpose 
pulp utilizing lower cost abaca fiber 
materials for the manufacture of 
shopping bags, tracing paper. vacuum 
bags, Opaques, etc. 

3. The sending of marketing 
missions abroad to establish direct 
contacts with traditional buyers in a 
move to push more sales of abaca 
fiber ard its by-products, 

4 Parti&ipationin international 
negotiations to wuonvince major abaca 
processors to abandon their “buying 
at short intervals” practice which 
only results in market confusion, 
unnecessary speculstion, and volatile 
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price fluctuation and instead 
purchase with greater reguiarity. 

LANUZA said, AIDA has exerted 
efforts to contain the erratic price 
fluctuations in the local market and 
Stimulate prices to levels 
remunerative to producers while still 
equitable to consumers. 

An international mechanism, that 
has been effective in buoying up and 
Stabilizing prices, is the indicative 
pricing scheme proposed by AIDA 
during the 13th Inter-Govemmental 
Session of the Food and Agriculture 
Organization (FAQ) on abaca, he 
added. 

The system, Lanuza Said, fixes the 
minimum and maximum ‘prices at 
which abaca may be sold to world 
consumers. 

This scheme was raised by an 
additional 25 percent in the FAO’s 
September 1979 meeting such that 
today representative excellent 
cleaned abaca fibers cannot be sold 
lower than $788 per ton or higher 


than $1,062 per ton. 

THE 1979  firstnine- month 
foreign exchange earnings 
of 1979 were 9.2 percent 


higher than the total revenues for 
1978 recorded at $38.5 million, 
AIDA figures show. 

Balings of abaca fiber for the first 
11 months of 1979 have reached 
some 498,630 bales exceeding by 
11.2 percent the total balings of- 
about 448,200 for 1978, he said. 











SHARP CUT IN BOP DEFICIT FORECAST 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 11 Jan 80 p 9 


[Text] 


THE CENTRAL Bank (CB) 
expects the deficit in the country’s 
foreign exchange earnings and 
disbursements or balance of 
payments (BOP) to be reduced to 
$380 million this year from $570 
million in 1979. 

CB Gov. Gregorio S. Licaros said 
yesterday that the considerable cut 
in the BOP deficit will be due to a 
projected 25 percent increase in 
export earnings during the year. 

The increase in export eamings 
will come largely from a rise in 
volume shipments rather than a hike 
in prices, Licaros said in a speech 
before the Rotary Club of Manila. 

The CB head added that another 
strong performance is expected of 
the non-traditional manufactured 
exports. Garments alone were already 
a larger gross foreign exchange earner 
than sugar at 1979 prices, he noted. 

Licaros said that the prospect for 
our coconut products is bright 
because of their increasing prices in 
the world market, while sugar whose 
price is firming up will be another 
substantial source of foreign 
exchange receipts. 


Our export strategy will 
concentrate on four non-traditional 
expoits: garments, electronics, 
furniture and wood products, shoes 
and leatherwear, he said. 

*e2¢6¢ 

THE CB HEAD said that the 
implementation of the major 
industrial projects would also help 
bring in much needed foreign 
exchange. 

The fertilizer project, the pulp 
and paper project, the aluminum 
snelter and the cement industry 
expansion projects are ali designed to 
have large portions of their output 
destined for the export markets, he 
Pointed out. 

In addition, the export drive in 
the 1980s will be accelerated by the 
active participation of the private 
sector. 

This would take the form of, 
among others, encouraging leading 

goups to organize 
international and trading networks 
md motivating our largest 
manufacturing companies with 
substantial domestic markets to 
focus their efforts on external 
markets, Licaros said. 
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Oil accounts for a considerable 
portion of the country’s import bill. 
Last , ear the cost of imported oi 
amounted to more than $1.287 
billion or 23 percent of total 


imports. 

The CB head said that the 
government has embarked on a more 
aggressive and = «dynamic 
industrialization program for the 
1980s. 

This shift in economic strategy is 
a natural step because the ‘70s 
already saw the success of the food 
production program and laid the 
foundation of the energy program. 
Thus, the complementary 
infrastructure for the country’s 
development has already been laid 
out, Licaros said. - GIN 
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FIRST RICE EXPORT TO BRAZIL AT 20,000 TONS , 
Manila PHILIPPINES DAILY EXPRESS in English 11 Jan 80 p 6 


(Text ] 


first to be concluded 
Jess Tanchanco announced 


ken, is valued at about P25.9 
million (US $3.5 million). 


The export deal was nego 
tiated by Interbras Caynan Co., 
a subsidiary of Petrobras of 
Brazil and the NGA. 


The rice sale brings to 62,- 
000 metric tons the total quan- 
tity so far bought by Brazil, 
Tanchanco said. 

eee 

__ TO DATE, Philippine rice 
exports have reached 300,823 metric 
tons, worth $82.7 million, since the 
first sale made in 1977. Other buyers 
were Indonesia and Malaysia, both 
members of the Association of 
South East Asian Nations (ASEAN). 


According to Tanchanco, the 
NGA has also received inquiries from 
a number of African and Middle East 
countries for possible exportation of 
fice to them to meet their cereal 
requirements. 
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COCO EXPORT INCOME TOTAL $1-B IN '79 
Manila PHILIPPINES DAILY EXPRESS in English 12 Jan 80 p 9 


(Text) EXPORT earnings from coconut products hit 


the $1 billion mark last year, accordifig to 
Philippine Coconut Authority (PCA) chairman 
Roland F. de la Cuesta. 

Foreign exchange earnings from coconut 
products in 1979 amounted to $1.02 billion 
compared to the 1978 earnings of P908 million. 

The amount, De la Cuesta said, represents 27 
percent of the country’s total export earnings in 
1979. 

He said coconut oil leads the top export items 
with $740 million. It was followed by dessicated 
coconut with $100 million; copra, $86 million; 
copra meal, $77 million; activated carbon, $7.8 
million; and coconut shell charcoal, $4.8 million. 

“This industry performance is nothing shart of 
phenomenal; and to think that several years back, 
the coconut industry was moribund,” De la Cuesta 
stressed in a speech recently before the Mania 
Lions Club. 


e 

HE TRACED the past problems of the coconut 
industry to the financial difficulties encountered 
by farmers, ‘he dominance of foreign interests, the 
tradition-bound practices leading to waste and 
poor productivity, and to the nonpplication of 
scientific techniques that would have multiplied 
production. 

At present, the industry produces more than !1 
billion nuts “every year, from which 1.5 million 
metric tons of coconut oil and copra are produced. 
Of the total world production of coconut oil, 
the Philippines accounts for 46 percent, De la 
Cuesta said. 

Given this state of the industry, De la Cuesta 
said the PCA is directing its attention to tiree 
related goals: Increasing the country’s total 
production, helping get better prices for coconut 
products, and tapping better export markets for 
the commodities. 
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PHILIPPINES 


INSTALLATION OF EARLY PRODUCTION SYSTEM SET AT CADIAO 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jan 80 pp 9, 11 


[Text] 


CSO: 


AMOCO, the service contractor 
for the Cadlao complex, is ex- 
pected to install completion 
facilities at the oil discovery site 
off Northwest Palawan this 
month. 

Amoco had already put up 
some subsea equipment even 
while it was drilling a con- 
firmatory well. 

The production facilities at the 
Cadlao complex, according to the 
Singapore-based publication Pe- 
tromin Asia, may cost about $40 
million. This approximates the 
cost of production facilities for 
the Nido oilfield which is now 
producing oil. 

Tenders for the construction of 
the production facilities were 
called as early as last November 
and the magazine says in its 
January 1980 issue, the contract 
may be awarded to the winning 
bidder sometime this month. 

The magazine mentioned SBM 
of Switzerland, IMODCO of the 
US and SOFEC as having ex- 
pressed interest in the construc- 
tion project. 
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an “early produc- 
ven @rtem” or EPS. This is the 
same technology employed by 
Cities Service in nearby Nido 











METRO COMMISSION-TYPE GOVERNMENT TO BE CONSTITUTED 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jan 80 p 3 


(Text ] 


cso: 


4220 


THE METRO Manila 
Commission will soon be 
formally constituted, 
starting with the 


appointment of a 
full-fledged | vice 


governor. 

Since 1975, when 
Metro residents opted in 
a referendum for the 


with normalization plans 
for local governments. 


eee 
LAST YEAR, 
President Marcos 
appointed three 


assistants to the 
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government was 
propesed to systematize 
and) 6 better = mobilize 
urban resources. 


PHILIPPINES 














PHILIPPINES 


URGE PEANUT BAN IMPORT 


Manila BULLETIN TODAY in English 24 Dec 79 p 32 


[Text ] 
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PHILIPPINES 


LEIDO TO LEGALIZE UNLICENSED SAWMILLS 
Manila PHILIPPINES DAILY EXPRESS in English 4 Jan 80 p 3 


(Text) 
NATURAL Resources 


Minister Jose J. Leido Jr. 

all. 
sawmill operators 
without timber 


instruction following the 
implementation of 
Presidential Decree 1559, 
which dlows the 
continued operation of 
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PHILIPPINES 


TOBACCO FARMERS BENEFIT FROM PRICE INCREASE 


Manila PHILIPPINES DAILY EXPRESS in English 4 Jan 80 p 6 


[Text] 


LINGAYEN, Pange per kilo; Grade B, from 
sinan, Jan. 3 — Presb P8 to P9; Grade C, 
dent Marcos has in- from 7.50 to PB; 
creased the floor prices Grade D, from P6.65 to 
of tobacco leaves, draw- P7.25: and Grade &, 
ing appreciation from from P6.25 to P6.75 
the thousands of far Vila said the increase 
mers to be benefitted in in cost of farm inputs 
Northern Luzon. lke fertilizers, in 

Siew S._ Vin ocean ea 
branch manager, in an- 
nouncing the Presi Farmers, he said, are 
dent's action, said more now producing quality 
than $5,000 farmers in tobacco due to various 
the region stand to technical assistance 
benefit from the tobac- being given to them and 
co's price adjustment. the employment of 

The new floor prices foreign experts in 
of tobacco are: Grade various compact farms. 
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PHILIPPINES 


BRIEFS 


NEW PATROL BOAT CHRISTENED--President Marcos this morning disclosed govern- 
ment programs to strengthen industrial develc « at of the country to encourage 
establishment of more export-ori-.nted compan.«; to generate job opportunities. 
The president made the disclosure during thy «! ristening rites of 120-foot 
fast patrol boat built by the Bacaan Shipya.* md Engineering Company, or 
BASECO, and the inauguration of the BASECO a Anistration building at the 
engineer island port area, Manila. The first lady, Mrs Imelda Romualdez 
Marcos, christened the vessel and cut the ceremonial ribbon during the 
inauguration of the new building. In his speech the president said that by 
creating an atmosphere conducive to the establishment of industries the 
country will be producing more for exports and create opportunities for 

labor. The country's increment is estimated at 500,000 annually. [Text] 
[OW251615 Manila PNA in English 0830 GMT 25 Jan 80 OW] 


RADIO EQUIPMENT SMUGGLING FOILED--Manila, Jan. 20 (AFP)--Philippine presi- 
dential security agents have foiled an alleged attempt to smuggle in 

25 high-powered transceivers, which arrived aboard a commercial flight 

from Hong Kong Friday night, it was reported today. Published reports said 
the sophisticated transceivers worth an estimated 15,000 U.S. dollars, were 
brought in by a Filipino woman as accompanied luggage. It was not immediate- 
ly known whether the woman had been arrested. The powerful radio equipment 
banned under President Marcos’ martial law regime, are reserved only for the 
use of the military. Authorities suspected they were intended for use by 
certain subversive elements. Airport sources were quoted as saying that the 
transceivers, with 120 channels, were capable of sending and transmitting 

in Morse Code. The government allows only 40 channels. Friday night's inter- 
ception followed the Christmas Eve arrest of 15 Filipinos linked to an alleged 
plot to assassinate Mr Marcos, his wife Imelda, and other high-ranking officials 
following a wave of terrorist bombing and arson in metro Manila. The military 
had said that one of the 15 detained suspects had smuggled through the Manila 
international airport sophisticated explosives and incendiary devices from 
the United States. [Text] [0W201415 Hong Kong AFP in English 1355 GMT 

20 Jan 80 OW] 
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THAILAND 


VILLAGE DEFENSE, DEVELOPMENT PROGRAM DESCRIBED 
Banckok TAWAN SIAM in Thai 16, 17 Dec 79 


[Article: “The Voluntary Development and Self-Defense 
mel Eliminates the ‘Forest Surrounds the Village’ 
Plan" 


[16 Dec 79, p 7] 


[Text] The voluntary development and self-defense [program] 
is a national program that has joined the development of 
service in different fields of work and even in economic, 
social and political affairs together with the protection 
of various labor units at the village level. The goal is to 
have the people in the villages take responsibility in 
developing services in the villace and protecting themselves 
against terrorists and to have them cooperate with the 
government in other activities. The main elements consist of 
developing the courittryside in every way, maintaining 
security in the countryside and allowing the people to take 
part in governing the village. 


This voluntary development and self-defense program was 
started by General Saiyut Koetphon. He began the first 
training sessions in 1975. Training sessions were started 
simultaneously in eight provinces in all four regions with 
the foremost target being the northeast since this is a 
dangerous area. 


The first point of the program was to stipulate target 
villages by selecting them from among villages that were 
safe, that is, villages that had not been infiltrated by 
terrorists but that were located in remote areas and that 
were, therefore, easy for terrorists to infiltrate. 











After target villages were selected, comprehensive rural 
development programs were carried out in the villages under 
the direction of the same work units -- agricultural, in- 
dustrial, education, public health and social units. 

The different ministries cooperated in implementing this 
together with the Administrative and Internal Security 
Control Division, which served only as the coordinator for 
the different units. 


Maintaining security increased the capabilities of the 
people to resist and to know how to resist infiltration by 
the terrorists and improved government in a democratic 
system with the king serving as the leader. These training 
sessions in maintaining security were in line with and were 
related to using the regular subdistrict, district and 
provincial forces so that the various forces could immediate- 
ly help each other in any situation. 


As for the goals in establishing these voluntary development 
and self-defense villages, Colonel Pradit Nilasorn, the head 
of the group in charge of the voluntary development and 
self-defense center, stated that security must be established 
for the different villages in the isolated and dangerous 
areas that terrorists can infiltrate. The people must be 
encouraged to be alert, together take responsibility for 
administering the work in the village and cooperate with 
each other in carrying out the various tasks for the benefit 
of their own village. 


As for development, the people in the villages must be 
given responsibilities in development, in governing the 
village and in resisting the terrorists and they themselves 
must form the base. The villages must be given help in 
establishing funds for the people. For example, the people 
must be provided education so they have the knowledge and 
capabilitirs to perform their jobs correctly and according 
to the technical principles and so they can increase 
production results and be economical in making investments. 


Carrying out things according to the program of opening 
training sessions, the people living in the target villages 
have been encouraged to attend the 7-day training sessions. 
Police, military and civilian officials lead the training 
sessions. In each place, different People are responsible 
for conducting the development training sessions and for 
helping the people acquire knowledge about the new agricul- 
ture, such as using crop varieties and compost, improving 
the soil and rotating crop growing and animal husbandry, 
and conducting training sessions concerning handicraft 
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industries, public health in the villages, education, adult 
education, careers and the promotion of morality. 


As for politics, the training sessions provide knowledge 
about the use of military weapons and political tactics. 
When they have finished the training, the people are allowed 
to establish village self-defense force units. 


[17 Dec 79, pp 7, 12] 


[Text ] The Heart of the Voluntary Development and Self- 
Defense Program Is the Village 


After the voluntary development and self-defense program 
training sessions have been concluded, the target villages 
are referred to as voluntary development and self-defense 
villages. The people share the administrative work, with 
the village headman serving as the leader. Village committee 
conferences are held in order to make it possible for the 
reople in the village to participate as much as possible 
in controlling the affairs of the village. This is done by 
establishing various committees including a central 
committee, a development committee, an administrative, 
defense and public order committee, a finance committee, 

a public health committee, an education and cultural 
committee and a sc<ial welfare committee. These committees 
are selected by the people in the village. Making plans and 
programs for deve’oping the village in different ways 

based on the needs of the people in the village is the 
[main] principle. Administration follows the democratic 
principle of everyone being free to express his opinions. 


This political battle must defeat the terrorists in the 
villages. The most important principle is that we have 
st.oulated target villages and divided them into two types: 
defense villages, villages that are in danger of 
infiltration, that are located far from public officials and 
that have low morale, and struggle villages, villages that 
terrorists enter and conduct activities in. After separating 
them into these two types, we let people who have been 
through the training sessions work to eliminate the 
influence of the terrorists by conducting political 
activities on four levels: conducting psychological 
operations; destroying the structure of the terrorists; 
holding public training sessions for Thai resistance 
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groups that volunteer to defend the nation; and using this 
program in economic, social, administrative and cultural 
development. 


In developing the villages, with regard to education, adult 
education classes have been established and newspaper 
reading centers have been built in the villages so that the 
people can learn about the various activities of the 
government through the newspapers. 


With regard to public health, there have been courses to 
train voluntary village public health personnel and doctors, 
family planning has been given attention and vasectomies 
and tubal ligations have been performed in order to lower 
the birth rate. As for special projects, things have been 
coordinated with the activities of the electricity and water 
sectors. [The electricity sector] has been asked to hook up 
electricity in the villages. The water sector has promoted 
the digging of wells and the construction of dams so that 
the villages will have water. 


As for cooperative agriculture, rural development 
cooperatives have been established in the districts and 
things have been coordinated with the activities of the 
Ministry of Agriculture. As for road improvement, the 
people cooperate with each other in repairing the roads and 
receive help with this from the rural development urcent 
work unit and the Central Security Control Division. 


The target villages of the voluntary development and self- 
defense program carry on improving security in the villages, 
build bunkers just like military units and implement quard 
shifts along with seeking information. If any strangers 
enter the village or if something is stolen, a bamboo drum 
is hit [as a signal]. Villagers will come and together 
search for the thief. 


As for setting guard duty watches, there are shifts just 

as there are for government officials. By making inspections 
and maintaining peace in the villages, the terrorist 

problem will disappear. The people will live together in 
peace, make a living honestly and have happiness. 


Any Village that is established as a voluntary development 
and self-defense village will not have any problems 
concerning infiltration by opposing groups. The people 
govern themselves using a democratic system and various 
problems do not arise. 
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Colonel Pradit Nilasorn, the head of the administrative 
group, told the writer about the results of the voluntary 
development and self-defense work that has been done and 
stated that good results have been achieved. The people have 
a good understanding of the government and there have not 
been any problems because we have given the people 
knowledge and a good understanding and provided them with 
help by having obtained the cooperation of various branches 
of the government such as the Ministry of Interior, the 
Ministry of Public Health, the Ministry of Aoriculture and 
Cooperatives and the Ministry of Industry. As for the mil- 
itary, it has served only as the coordinator of the 
activities. 


General Prem Tinsulanon, the commander-in-chief of the army, 
in his position as director of the national voluntary 
development and self-defense program, stated that this 
voluntary development and self-defense program is a very 
important program for the security of the nation for 

three gh, reasons: 


The first reason is the need to provide the people who 
live in rural areas with security and a good standard of 
living. 


The second reason is that this program is one response to 
the military strategy of the Thai Communist Party. The Thai 
Communist Party uses the method of using the "forest to 
surround the villages” while our military strategy consists 
of using the “villages to surround the forest,” using the 
political system of establishing a military presence 

and using psychological and political warfare in order to 
win the hearts of the people by improving the environmental 
conditions, promoting economic, social and administrative 
justice, maintaining security in the rural areas and creating 
unity amonc the people in order to create a common feeling 
of goodwill. As for the military system, it will be used 
only when there are armed forces that are not willing to 
surrender. 


As for the results of carrying on the voluntary development 
and self-defense program, since it was started in 1975, 
258,000 people in 2,580 villages have participated in 
R.P.PH. training sessions. As for the PH. B. K. training 
sessions, 2,500 villages or 50,000 people and village 
officials from 2,553 villages have participated. And, 1,173 
villages have been established. 








As for the morale and spirit of the people, based on the 
ussessments, it appears that the people are carrying out 
their civic duties satisfactorily. The people have a chance 
to participate fully in governing the village and this has 
created a closer relationship between the people and the 
government ufficials in the rural areas. The village commit- 
tees in various places are now able to help themselves and 
this has made the people more confident in the government 


and encouraged the people in the fight against the Thai 
Communist Party. 


The actions of the voluntary development and self-defense 
villagers are being carried out within the system of 
government, rural development, work and the construction 

of a new life, which are normal things free from terrifying 
fichting. Also, this voluntary development and self-defense 
program has laws and ovarantees, the voluntary development 
and self-defense village statutes. 
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THAILAND 


TRANSPORTATION PROBLEMS HINDER TRADE WITH DPRK 
Bangkok SIAM RAT in Thai 13 Dec 79 p 2 


[Article: “Preparations to Increase the Volum2 of Goods 
Have Encountered Difficult Shipping Problems” } 


[Text] Trade between Thailand and North Korea is not making 
progress even though trade agreements have already been 
Signed and preparations have been made to increase the 
volume of trade. 


Yesterday morning at the Ministry of Commerce, Mr Ho Chang 
Yun, the Charge d‘ Affaires of the Democratic People's 
Republic of Korea in Rangoon, came to pay his respects to 
Mr Op Wasurat, the Minister of Commerce, and to find a way 
to increase the volume of trade between the two countries. 
Mr Ho Chang Yun stated that even though both countries have 
already signed a trade agreement with each other, trade has 
not increased as much as it should. North Korea has looked 
for ways to further promote trade. 


These different ways include opening direct shipping routes 
between Bangkok and Pyongyang, establishing a North Korean 
trade delegation office in Bangkok and holding an exhibition 
of Korean goods in Lumpini Park this coming February. 


Mr Ho Chang Yun further stated that the goods that North 
Korea needs to buy from Thailand include rice, sugar, 

Para rubber, various minerals and especially wolfram. Goods 
that Korea can sell to Thailand include cement, machinery 
and fertilizer. 


Regarding this matter, Mr Op Wasurat stated that one problem 
that has caused trade between Thailand and North Korea to 
procress slower than it should stems from the fact that, at 








present, there are no direct shipping routes between Thailand 
and North Korea. Goods must be sent by way of Japan and this 
wastes time and increases costs. Besides this, neither 
country really knows what goods the other needs. Regarding 
this matter, next year Thailand will send a trade delegation 
to North Korea. 
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THAILAND 


EDITORIAL URGES TRADE LINKS WITH ROMANIA 
Bangkok DAO SIAM in Thai 18 Dec 79 p 3 
[Editorial by Chot Saeng: “Romania and Thailand” ]} 


[Text] Recently, the Romanian ambassador met with Mr Op 
Wasurat, the Minister of Commerce, and expressed a desire 
to buy 6 tons of fresh seafood per day from Thailand in 
order to process it and turn it into ready-to-eat food in 
Romanian freighters that have processing plants. 


In addition to this, Romania is also interested in helping 
Thailand process meat products from pork, chicken, beef 
and buffalo meat to produce sausage and ham that can also 
be sent abroad as goods. 


The Romanian ambassador's expression of goodwill toward 
Thailand is most likely a response to the Thai government's 
policy of opening markets with eastern European countries, 
especially with the eastern European socialist countries -- 
if thailand can meet the needs of Romania. 


Really, Thailand still has several other types of products 
or raw materials that are probably needed by Romania but 

as yet there has been no discussion about this. Therefore, 
we feel that the Thai merchants should find a way to contact 
and discuss matters with Romanian officials since this may 


be good for the trade activities of both sides in the 
future. 


Regardless, as for engaging in trade with these socialist 
countries, it will probably be necessary to have an exchange 
of goods in order to avoid excessive advantages for one 
side. Romania is an industrial country with experience 

in the production of industrial and farm equipment and it 

is one of the leading European countries in this respect. 














Since Romania has expressed a desire to buy marine products 
and to provide help with the production of prepared foods 
processed from meat, which is s:mething that the government 
has promot«’ as a principal mears of livelihood for the 
Thai people in the near future, the Thai government should 
discuss the various forms of support, with regard to 
equipment, that the Romanian government has proposed as an 
expression of goodwill concerning the trade activities that 
the two countries will engage in in the future. 


It seems as though the Romanian government once proposed 
providing a certain amount of farm equipment to the Thai 
government in order to provide help for the government's 
year of the farmer and to help the farmers increase 
production but the government did not take up this matter 
or discuss it. If this is put off, the benefits 

through trade between the two countries may be lost. That 
would be a shame and, therefore, this matter should be 
taken up and discussed as a return gesture to the goodwill 
shown by the Romanian government. 


Especially in the situation in which there is drought and 
the government must buy much agricultural equipment, such 
as water pumps, to help the farmers, if it buys only water 
pumps and uses them only for pumping water, it would seem 
that this is not appropriate in the case in which we must 
be thrifty with the country’s money and reduce the trade 
deficit. 


Actually, this modern agricultural machine can be modified 
so it can be used for several things. Besides pumping water, 
it should be used in plowing and planting and as a tractor 
or it can also be used as a source of labor in growince crops. 


The use of tractors that can be modified and turned into 

water pumps and other types of equipment in various situations 
is probably worth the expense. For example, the purchase of 
water pumps is a matter that the government should again 
review. 
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